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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.
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DISCLOSEABLE TRANSACTION

ACCEPTANCE OF LAND CONCESSION CONTRACT FROM THE MACAU
GOVERNMENT IN RESPECT OF THE COTAI LAND

The Board of MGM China is pleased to announce that on 18 October 2012 (after trading hours),
MGM Grand Paradise, S.A., a direct wholly-owned subsidiary of our Company, formally accepted
the Land Concession Contract in the form of a lease granted by the Macau Government (as the
lessor) to MGMGP (as the lessee), in respect of a plot of land with an area of 71,833 m2 located
in the COTAI reclaimed land, adjacent to the Avenida da Nave Desportiva, Macau. In conjunction
with such lease, MGMGP paid to the Macau Government the sum of MOP450,000,000.00
(approximately HK$436,893,203.88 or US$56,250,000.00) as the initial payment of the contract
premium.

Since one or more of the applicable percentage ratios calculated in accordance with Chapter 14
of the Listing Rules in relation to the Group’s obligations arising from the Land Concession
Contract is more than 5% but all such percentage ratios are less than 25%, the acceptance of the
Land Concession Contract constitutes a discloseable transaction for the Company under Chapter
14 of the Listing Rules and is subject to the reporting and announcement requirements but is
exempt from the shareholders’ approval requirements under the Listing Rules.

The Macau Government will arrange for the publication of the Land Concession Contract in the
Official Gazette of Macau in due course. The date of publication of Official Gazette of Macau
will constitute the contract date of the Land Concession Contract.
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INTRODUCTION

The Board of Directors (the “Board”) of MGM China Holdings Limited (“we” or our Company”,
and our Company and its subsidiaries, our “Group”) is pleased to announce that on 18 October
2012 (after trading hours), MGM Grand Paradise, S.A. (“MGMGP”), a direct wholly-owned
subsidiary of our Company, formally accepted the land concession contract (the “Land Concession
Contract”) in the form of a lease, granted by the government (the “Macau Government”) of the
Macau Special Administrative Region of the People’s Republic of China (“Macau”) (as the lessor)
to MGMGP (as the lessee), in respect of a plot of land with the area of 71,833 m2, located in the
COTAI reclaimed land, adjacent to the Avenida da Nave Desportiva, Macau (the “COTAI Land”).
In conjunction with such lease, MGMGP paid to the Macau Government the sum of
MOP450,000,000.00 (approximately HK$436,893,203.88 or US$56,250,000.00) as the initial
payment of the contract premium. The Macau Government will arrange for the publication of the
Land Concession Contract in the Official Gazette of Macau (“Gazette”) in due course. The date of
publication of the Gazette will constitute the contract date of the Land Concession Contract.

PRINCIPAL TERMS AND CONDITIONS OF THE LAND CONCESSION CONTRACT

The principal terms and conditions of the Land Concession Contract accepted by MGMGP are set
out below. For the convenience of the readers, amounts in foreign currency presented below are
converted from Macau Patacas (MOP) to Hong Kong dollars (HK$) at the rate of HK$1=MOP1.03
and from MOP to United States dollars (US$) at the rate of US$1= MOP8.

a. Specific use and development of the COTAI Land

MGMGP is permitted to construct a complex comprising a five star hotel including gaming
areas, parking and open areas on the COTAI Land. The specified development of the COTAI
Land must be completed within 60 months from the date the Land Concession Contract is
published in the Gazette (the “Commencement Date”).

b. Lease term

MGMGP will lease the COTAI Land from the Macau Government for an initial term of 25
years from the Commencement Date with a right to renew such lease period consecutively in
accordance with the applicable laws.

c. Contract premium and annual rent for the COTAI Land

The total amount of the premium of the contract payable by MGMGP to the Macau Government
as determined by the Macau Government and pursuant to the Land Concession Contract will
be MOP1,291,173,332.00 (approximately HK$1,253,566,341.74 or US$161,396,666.50)
which comprises an initial payment in the sum of MOP450,000,000.00 (approximately
HK$436,893,203.88 or US$56,250,000.00) and outstanding payments in the sum of
MOP841,173,332.00 (approximately HK$816,673,137.86 or US$105,146,666.50) (including
5% interest per annum as required by the Macau Government) payable in eight equal
instalments due every six months in the amount of MOP117,316,212.00 (approximately
HK$113,899,234.95 or US$14,664,526.50). The first of the eight instalments is due six months
from the Commencement Date.
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On 17 October 2012, a sum of MOP450,000,000.00 (approximately HK$436,893,203.88 or
US$56,250,000.00) was paid to the Macau Government as the initial payment of the contract
premium.

During the course of development of the COTAI Land, MGMGP is required to pay an annual
rent to the Macau Government in the amount of MOP2,154,990.00 (approximately
HK$2,092,223.30 or US$269,373.75) and after the completion of the development of the
COTAI Land, the annual rent payable by MGMGP to the Macau Government will be
MOP5,451,630.00 (approximately HK$5,292,844.66 or US$681,453.75). The annual rent is
subject to the review by the Macau Government every five years.

d. Others

The Land Concession Contract also requires that MGMGP, as a gaming subconcessionaire in
Macau, operates and manages gaming operations on the COTAI Land in accordance with the
subconcession contract. MGMGP is required to provide to the Macau Government a guarantee
for its performance under the Land Concession Contract by way of cash deposit or bank
guarantee for an amount equal to the annual rent payable during the course of development of
the COTAI Land. Further announcements will be made by the Company on or as soon as
practicable after the Commencement Date in accordance with the Listing Rules.

DISCLOSEABLE TRANSACTION

Since one or more of the applicable percentage ratios calculated in accordance with Chapter 14 of
the Listing Rules in relation to the Group’s obligations arising from the Land Concession Contract
is more than 5% but all such percentage ratios are less than 25%, the acceptance of the Land
Concession Contract constitutes a discloseable transaction for the Company under Chapter 14 of
the Listing Rules and is subject to the reporting and announcement requirements but is exempt
from the shareholders’ approval requirements under the Listing Rules.

REASONS FOR THE LAND CONCESSION CONTRACT

The Group, through its principal subsidiary, MGMGP, engages in the development and operation
of casino games of chance and other casino games and the related hotel and resort facilities in
Macau.

The Board is of the view that the terms of the Land Concession Contract are fair and reasonable and
in the interest of the Company and our shareholders as a whole. The COTAI Land is located at
COTAI, adjacent to Avenida da Nave Desportiva and is expected to offer great development potential.
The Group plans to build a casino gaming resort with a truly unique MGM experience where we
intend to develop approximately 500 tables and 2,500 slots (subject to the obtaining of applicable
licenses from licensing authorities) as well as 1,600 rooms. The Board believes that our future
development of the COTAI Land will offer compelling growth opportunities in the future. The
Group intends to fund the land premium and annual rent as well as the development of the gaming
resort by internally generated funds and borrowings under the Company’s credit facilities.
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To the best of each Director’s knowledge, information and belief and after making reasonable
enquiries, the Macau Government is a third party independent of and not connected with the Company
and any of our connected persons (as defined in the Listing Rules).

By order of the Board
MGM China Holdings Limited

Antonio Menano
Joint Company Secretary

Hong Kong, 18 October 2012

As at the date of this announcement, our directors are Pansy Catilina Chiu King HO, James Joseph MURREN,
Chen Yau WONG, William Joseph HORNBUCKLE and Grant R. BOWIE as executive directors,
William M. SCOTT IV, Daniel J. D’ARRIGO and Kenneth A. ROSEVEAR as non-executive directors
and Zhe SUN, Tommei Mei Kuen TONG and Patricia Sze Wan LAM as independent non-executive
directors.


